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SUBJECT: EUROPEAN COAL AND STEEL COMMUNITY FLOATS $150 MILLION 
ISSUE IN US MARKET 

1. SUMMARY: AS PART OF ITS CONTINUING EFFORTS TO TAP INTER- 
NATIONAL CAPITAL MARKETS, THE EUROPEAN COAL AND STEEL 
COMMUNITY HAS JUST PLACED A $150 MILLION BOND ISSUE IN 
THE US TO HELP FINANCE STEAM GENERATION PLANTS. THE 
ECSC PLANS TO BORROW UP TO $1 BILLION THIS YEAR FROM 
INTERNATIONAL MARKETS, ESPECIALLY FROM OPEC COUNTRIES. 

EC COMMISSION OFFICIALS WOULD LIKE TO EXPAND THESE 
ACTIVITIES TO HELP FINANCE ENERGY RELATED INVESTMENT 
ACTIVITIES IN THE COMMUNITY. END SUMMARY. 

2. THE EUROPEAN COAL AND STEEL COMMUNITY (ECSC) 

ANNOUNCED THE PLACEMENT OF A $150 MILLION. 7-YEAR BOND 
ISSUE IN THE US MARKET ON FEBRUARY 6. THIS IS THE 
ECSC'S SECOND PLACEMENT IN THE US MARKET IN THE PAST 
YEAR. IN NOVEMBER THE ECSC FLOATED A $100 MILLION 
ISSUE IN THE US. THE SECOND ISSUE HAS AN EFFECTIVE 
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UNDER 9 PERCENT FOR THE NOVEMBER ONE. 

3. EC COMMISSION OFFICIALS ARE PLEASED THAT THE 
ECSE'S ISSUE WAS GIVEN AN AAA RATING. REPORTEDLY 
THIS IS THE FIRST TIME A FOREIGN INSTITUTION WAS 
GIVEN THIS PRIME RATING. THE FUNDS WILL BE USED 
TO HELP BUILD COAL BURNING STEAM POWER PLANTS IN 
THE UK, FRANCE AND GERMANY. AF FIRST THE ECSC 
PLANNED ON ONLY A $50 MILLION ISSUE, THE TERMS 
FOR WHICH WOULD BE USED AS A GUIDELINE FOR FUTURE 
ECSC PLACEMENTS WITH OPEC COUNTRIES. ACCORDING 
TO OFFICIALS HERE, THE US RESPONSE TO THE ISSUE 

WAS SO FAVORABLE THAT THE ECSC DECIDED TO INCREASE 
ITS AMOUNT. 

4. COMMISSION OFFICIALS INFORM US THAT THE ECSC 
PLANS TO EXPAND ITS BORROWING OPERATIONS. IT 
BORROWED ABOUT $400 MILLION U.A. ($480 MILLION) 

AND $600 MILLION U.A. ($720 MILLION) IN 1973 AND 

1974 RESPECTIVELY AND HOPES TO BORROW $700 TO $800 
MILLION U.A. ($840 - 960 MILLION) THIS YEAR. THE 

ECSC IS PARTICULARLY INTERESTED IN TAPPING ARAB 
CAPITAL MARKETS BUT IT MAY MAKE ANOTHER PLACEMENT 
IN THE US MARKET TOWARD THE END OF 1975. THE ECSC 
WOULD LIKE TO DIVERSIFY ITS ISSUES SO AS TO REDUCE 
THE FOREIGN EXCHANGE RISK. 

5. OFFICIALS HERE FORESEE AN EXPANDING ECSC ROLE 
IN FINANCING ENERGY RELATED INVESTMENTS IN THE 
COMMUNITY. THE ECSC, HOWEVER, IS CURRENTLY 
RESTRICTED TO FINANCING COAL AND STEEL ACTIVITIES 
BUT WITH THE MEMBER STATES’ CONCURRENCE THESE 
ACTIVITIES MIGHT BE BROADENED. IN THIS WAY, THE 
ECSC’S BORROWING CAPACITY COULD POSSIBLY BE USED 
TO HELP FINANCE A BROAD RANGE OF ENERGY RELATED 
INVESTMENTS. EXPANDED ECSC BORROWINGS WOULD ALSO 
FACILITATE THE PRIMARY AND SECONDARY RECYCLING 
OF PETRODOLLARS. GREENWALD 
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